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PftlgfcHf SUE* ISSUES 

NAVY review(s) completed. 

1, Canal eperationa s despite Sasr's reported threats to halt farther 
canal clearance operations should Israel not withdraw trass the 
Gaza at rip and the Quit of Aqaba , canal clearance continues 
unimpeded . 


A. m Savy estimates that "Halted transit*-*!, e,* im ships 
drawing- IS feet or lewe— -ia physically pwtiU* right now, 
and that uni i ailed transit will he possible fey early ?Ssrch« 


X* Hary nays, however , that tor "safe navigation*' of 25 foot 
draft ships* three ®ore wrecks should he restored* 


2. m eat t«ai©*§~~ Halted transit by early **reh» uni lei ted 


by Hay— are purposely conservative, 

B. As to overall settlement oa canal, Sasr—streagthened hy 5ov® — 
x» showing consistently tough attitude. 
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11 * ggig* Aid * coati Rued private a ad public promises of Sov support 

for Egypt bar® encouraged fleer to stand fir* on tela position, 

1, so* let ships way sail be tbs first to treaeit the reopened 
bold eae-ns of publicising tbs SSEfE** recogait lea 
of Egypt 1 * de facto control. 


S, Anti-Israeli propaganda line — on the iacreaae in See 


broadcasts to Middle luWt encouraging «e«r*s adaeancy 
oh Israeli ship transit of canal. 


Ill, Eetfe tfee etrhttess of the data at which canal tram© say fee 

reauseed and the co-atlauleg etilfneae of the Egypt Ebb attitude ©a 
eaaal negotiations raise the possibility of another head-on 
collision between Egypt and the Weetera canal -users. 

4. With lees time left for either aid# to eodity its stand m 
sorb out face-sat lag devices, Easr *a relatione with the 
fraitco-iiritieh combine could again reach oriels proper flees. 


Approved For Release 2UU3/1U/U1 : CIA-RUP/9RUU89UAUlf0800040012-2 


25X1 






